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China is expanding its geopolitical influence in the Caribbean, specifically in Antigua, by
establishing a Chinese-run special economic zone. The move, part of China's broader
strategy to enhance its global standing and potentially challenge U.S. supremacy, has
implications for regional security and U.S. interests.

Analysis

China's construction of a special economic zone in Antigua has strategic purposes:

e economic use
e increased political influence
e military advantages in a region traditionally under U.S. influence.

The zone highlights customs and immigration, a shipping port, a dedicated airline, and the
capability to issue passports, showing autonomy from local governance and setting a
precedent for similar developments elsewhere, thereby increasing China's ability to
influence other nations' internal affairs.

U.S. officials express concern that China might use commercial facilities for military
purposes, as observed in other regions. Such a move directly challenges U.S. security
interests in its proximate maritime environment.

Antiguan Prime Minister Gaston Browne appears supportive of Chinese investment,
reflecting a significant political and economic shift reducing U.S. influence. Local opposition
voices, like Gisele Isaac, express concerns about sovereignty and over-reliance on China,
suggesting internal conflict and potential instability.

The lack of transparency about Antigua's financial obligations towards China raises
questions about debt diplomacy, where China might use debt to gain political or economic
concessions as it has done in other areas.

Assumptions & Gaps

China continues to use economic investments to gain political influence and potential
military advantages in the Caribbean.

Detailed information about the financial arrangements between China and Antigua is
lacking, as is specific evidence of military intentions in this new economic zone.

Evaluation of Source Information (CRAAP Test)

e Currency - The information is current and relevant to ongoing geopolitical dynamics.
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¢ Relevance - relates to U.S. national security interests and regional stability.
e Authority - Information comes from credible news sources and official statements.

¢ Accuracy - Information such as financial details cannot be verified and may be
biased.

e Purpose - Targets informing and possibly influencing international policy
discussions.
Alternative Analysis

While the primary analysis demonstrates strategic moves in Antigua, an alternative
perspective could consider the economic benefits to Antigua and the possibility of Antigua
leveraging competing interests between the U.S. and China for its benefit.

Alternative Futures Analysis

Alternative futures analysis involves exploring multiple plausible future scenarios based on
current trends and uncertainties. For the situation involving China's increasing influence in
Antigua and the broader Caribbean through establishing a special economic zone, we
outline alternative futures considering different trajectories for Chinese influence, regional
reactions, and international responses.

Scenario 1 - Successful Integration and Regional Empowerment

Description - In this scenario, the special economic zone thrives economically, significantly
improving Antigua's economy. The local government uses Chinese investment to boost local
employment and infrastructure without falling into a "debt trap." Antigua's success attracts
other Caribbean nations seeking similar arrangements, leading to a regional economic
boom.

Key Drivers

o Effective management and negotiation by Antiguan leaders prevent overwhelming
debt.

o The zone operates transparently and respects local laws and customs.
¢ Other Caribbean states observe positive outcomes and adopt similar strategies.

Implications
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e Decreased U.S. influence as Caribbean nations pivot towards China for economic
benefits.

e Increased economic independence and stability in the Caribbean.

Scenario 2 - Strategic Overreach and Regional Tension

Description China's aggressive expansion and opaque operations in the economic zone led
to accusations of neo-colonialism. Antigua became heavily indebted to China, with local
backlash against the Antiguan government and Chinese presence. The U.S. and other
Western nations intervene diplomatically, increasing geopolitical tensions.

Key Drivers
e Lack of transparency and unfavorable terms in Chinese loans.

¢ Local and international pushback against perceived Chinese control over Antiguan
sovereignty.

¢ U.S. strategic countermeasures, including increased military presence and
economic incentives to sway Caribbean nations away from China.

Implications
¢ Heightened geopolitical tensions in the Caribbean.
¢ Potential economic and political instability in Antigua.
¢ Strengthening of U.S.-Caribbean alliances as a counter to Chinese influence.

Scenario 3 - Multipolar Competition

Description - Seeing the strategic value of the Caribbean and aiming to counterbalance
China, other global powers, including the EU, India, and Russia, increase their diplomatic
and economic overtures to the region. This results in a multipolar environment where
Caribbean nations use their strategic positions to extract favorable deals from various global
powers.

Key Drivers

e Other global powers see an opportunity to insert influence as a balance against
China.

e Caribbean nations develop sophisticated foreign policies to benefit from global
interest.
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¢ Antigua's initial engagement with China is a model for engaging with other powers.
Implications

¢ Diversifying political and economic ties reduces the risk of domination by any
external power.

e Increased investment and aid flow into the Caribbean, driving development.

¢ Potential for complex diplomacy and increased bargaining power for Caribbean
states.

Scenario 4 - Economic Failure and Isolation

Description - The special economic zone fails to deliver on economic promises due to poor
management, corruption, and lack of integration with the local economy. Antigua faces
economic decline as debt burdens mount, leading to economic and political isolation as
global confidence in the region wanes.

Key Drivers
¢ Mismanagement and corruption hinder the zone's success.
¢ Global economic downturn reduces the viability of large-scale investments.
e International criticism and sanctions isolate Antigua further.

Implications

¢ Economic hardship and increased debt for Antigua without the benefits of increased
trade and investment.

e Potential humanitarian crises if economic conditions worsen.

e Loss of political and economic sovereignty as Antigua becomes more dependent on
external aid.

These scenarios outline a range of possible futures based on current dynamics and
decisions. Each scenario's likelihood depends on the actions of key stakeholders, including
Chinese investors, Antiguan leaders, and international actors, particularly the United States.

Quadrant Crunching

Quadrant Crunching is an analytical technique that explores different situation dimensions
by placing factors into four quadrants. We can apply this method to analyze the potential
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outcomes and underlying factors for China's increased influence in the Caribbean by
establishing a special economic zone in Antigua.

Quadrant 1 - Positive Outcomes from Chinese Investment
Economic Development
e Short-term

e Boost local employment and infrastructure development due to immediate
investments and construction activities.

¢ Long-term

e Sustainable growththrough increased trade, tourism, and technology transfer,
leading to a higher standard of living in Antigua.

Political and Global Standing
¢ Antigua increases its international profile as a key player in global trade.

e Improved bilateral relations with China could lead to further diplomatic and
economic benefits.

Quadrant 2 - Negative Outcomes from Chinese Investment

Economic Risks

o Debt Dependency - Risk of falling into a debt trap like other participants in China's
Belt and Road Initiative, potentially leading to a loss of economic sovereignty.

e Economic Isolation - If the project fails or if there are political backlashes, Antigua
could face economic isolation from traditional Western partners.

Political Risks

¢ Loss of local control as the economic zone could operate under Chinese regulations,
leading to potential conflicts with national laws and interests.

¢ Political instability due to internal disagreements or public dissent against the
government's foreign policy choices.

Quadrant 3 - Strategic Implications for the U.S. and Western Allies

Containment of Chinese Influence
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¢ Increased U.S. and Western efforts to counterbalance Chinese investments through
strategic, economic, or military enhancements in the Caribbean.

e Strengthening alliances and partnerships with other Caribbean nations as a
preventive measure against spreading Chinese influence.

Adaptation to New Geopolitical Realities

¢ Possible shifts in U.S. foreign policy to engage more constructively with Caribbean
nations.

¢ Reevaluation of economic aid and security agreements to solidify influence without
confrontation.

Quadrant 4 - Strategic Implications for China

Expansion of Influence

e China secures a strategic foothold in the Caribbean, potentially using it as a platform
for wider regional influence.

¢ Demonstrates China's model of economic diplomacy, strengthening its global
position as a world power and alternative to Western models.

Potential Backlash

¢ Risks of international criticism and increased scrutiny over China's intentions and
methods.

¢ Possible strategic miscalculations could lead to diplomatic conflicts or sanctions,
affecting China's global standing and relations with major powers.

By analyzing these four quadrants, stakeholders can better understand the multifaceted
implications of China's economic zone in Antigua.

Non-Analytic Summary

China's establishment of a special economic zone in Antigua marks a significant strategic
expansion of its geopolitical influence in the Caribbean. We covered strategic reasons, including
bolstering economic activity, enhancing political influence, and potentially gaining military
advantages in a region traditionally dominated by U.S. influence. Including facilities such as
customs, immigration, a shipping port, a dedicated airline, and passport issuance capabilities
illustrates a degree of autonomy from local governance, setting a precedent for future Chinese-
led projects to influence other nations' internal affairs (Belts and Roads).
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U.S. officials are concerned that China may repurpose commercial facilities for military uses,
echoing similar developments in other regions. This potential shift directly challenges U.S.
security interests, particularly in its proximate maritime environment. The supportive stance of
Antiguan Prime Minister Gaston Browne towards Chinese investment signals a significant shift in
political and economic dynamics, potentially diminishing U.S. influence in the region. Conversely,
local opposition figures like Gisele Isaac voice concerns about sovereignty and an over-reliance
on Chinese support, indicating potential internal conflict and instability.

Furthermore, the opacity surrounding the financial obligations incurred by Antigua towards China
raises significant concerns about the potential for "debt diplomacy," where China uses debt to
extract political or economic concessions, as seen in other geopolitical contexts.

While the primary focus is on strategic gains, the economic and political ramifications for Antigua
and the broader Caribbean could be profound. Stakeholders should continue monitoring the
situation to fully assess the implications of China's expanding influence in the region, particularly
concerning shifts in local governance, economic dependency, and regional stability.
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